
The year was 1987: Brian Mulroney was prime minister, the new 
“loonie” was starting to line our pockets, “La Bamba” was the top 100 
single in Canada and Gretzky and Lemieux would lead us to a win 
against the Soviet Union in the Canada Cup hockey finals. Back then, 
a Big Mac hamburger would put you back around $2.

Fast forward to today and that same Big Mac costs over three times the 
price at almost $7, an increase of around 3.6 percent annually in just 
under 35 years. During that time, average family income has only risen 
by 91.8 percent* and according to the Bank of Canada, the Consumer 
Price Index (CPI), its measure of inflation, has increased by 107 percent, 
which represents a year-over-year increase of just 2.2 percent.

Today, one of the most pressing questions in financial circles is whether 
inflation will become a problem, or if current inflationary pressures 
are temporary in nature as the central banks would like us to believe. 
If we were to consider the increasing price of commodities, which is 
feeding into consumer prices, as well as rising food prices, many would 
argue that the CPI is not very telling. Those who believe inflation may 
become a greater force cite a variety of factors that signal a potential 
shift: significant government stimulus, aging demographics in low-cost 
manufacturing geographies and empowered labour that puts upward 
pressure on wages and prices. Others suggest that inflation won’t be 
able to maintain its recent pace after struggling to climb for many years, 
largely attributing it to pandemic-depressed prices.

Regardless of the path forward, how has purchasing power really 

changed? The chart shows the prices for select items back in 1987 
and today. While prices for many things have gone up, technological 
amenities have become more affordable: TVs are not only larger 
and thinner, but cheaper! Regardless, the good news is that since 
1987, investors have seen the S&P/TSX Composite Index gain over 
430 percent, an annualized rate of around 5 percent (not including 
dividends reinvested). If history is any indicator, the equity markets 
continue to be a great way to grow funds for the future.
*Average family income is slightly higher when adjusted for inflation.
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In April, the federal government released its first budget in more than 
two years. It was largely focused on supporting economic recovery 
as we continue the fight against Covid-19. It offered extensions to 
various Covid-19-related benefits, resulting in a record deficit and 
significantly higher projected debt for the foreseeable future. While 
there were no changes to personal or corporate income tax rates, 
here are five ways you may be impacted:*

Seniors — If you are age 75 years or older as of June, 2022, a one-
time Old Age Security (OAS) payment of $500 will be made by this 
August. For this same age group, monthly OAS payments will be 
increased by 10 percent, beginning in July, 2022. If you aren’t in need 
of these funds, consider investing them. 

Investors — Over the next five years, $8.8 billion has been pledged 
to support green initiatives, including the intent to raise $5 billion 
through a green bond launch planned for the 2021-2022 fiscal year. 
Proceeds will be used to finance a variety of green projects. According 
to the budget, these government-backed bonds may support more 
mature investors who are “looking for a green portfolio but also need to 
manage their investment risk.”1 With a continuing focus on responsible 
investing, have you considered this as part of your own portfolio?

High-Net-Worth Spenders — If you’re lucky enough to be 
purchasing a luxury vehicle in the near future, consider making a 
purchase by Dec. 31, 2021. As of January 1, 2022, sales of luxury 
cars and personal aircraft with a retail sales price of over $100,000, 
as well as boats over $250,000, will incur a new tax. It will be 

calculated at the lesser of 
20 percent of the value 
above those thresholds, 
or 10 percent of the full 
value of the vehicle.

Students — If you have a 
(grand)child with student 
loans in the form of Canada 
Student Loans or Canada 
Apprentice Loans, the budget extends the waiver of interest accruing 
on these loans to March 31, 2023. The budget also increased the 
threshold for this assistance from those earning $25,000 per year to a 
level of $40,000 per year. Remember: students may claim a tax credit 
for interest on qualifying student loans. 

Business Owners — If you operate a Canadian-controlled private 
corporation, you will now be able to purchase up to $1.5 million of 
certain capital assets and fully expense them in the year they become 
available for use. This includes eligible assets purchased on or after 
April 19, 2021 and before 2024. There may be tax benefits achieved by 
immediately expensing assets versus capitalizing a purchase; however, 
seek the advice of a tax professional relating to your situation.

For greater detail on all initiatives proposed, see the Government of 
Canada website: budget.gc.ca/2021/home-accueil-en.html
1. Budget 2021: A Recovery Plan for Jobs, Growth and Resilience, Government of Canada, 
page 166. *At the time of writing, the budget proposals had not been passed into law.
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Inflation: How Has Purchasing Power Changed?

1987 2021 Change
Cdn. Family Income (Avg.)3 $37,118 $71,200 (2019) +91.8%

Cdn. House (Avg.)4 $129,702 $716,000 +452.0%

Flat Screen Television5 $1,599 (32”) $750 (55”) -53.1%

Top Apple Computer6 $9,150 $7,400 -19.1%

Microwave5 $580 (680W) $140 (1100W) -75.9%

Bottle of Dom Perignon7 $85.25 $267.95 +214.3%

Big Mac Hamburger8 $2.05 $6.77 +230.2%

University Tuition3 $1,137 $6,580 +478.7%

Consumer Price Index9 67.5 139.6 +106.8%

S&P/TSX Composite Index10 3,729.30 20,035.30 +437.2%
1. CANSIM Table 027-0015; 2.1988 data: Report on Business Magazine, April 2012, pg. 13; 3. Statistics Canada 
T-1110019101; Undergrad tuition https://www150.statcan.gc.ca/n1/daily-quotidien/200921/dq200921b-eng.
htm; 4. CREA; 5. Sony HD TV at bestbuy.ca; 6. MacPro on apple.ca; 7. LCBO; 8. economist.com; 9. https://www.
bankofcanada.ca/rates/related/inflation-calculator/ for March 1987 and 2021; 10. Close on June 7.
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