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E S T A T E  P L A N N I N G 

Worried About Heirs Managing Money? 
After a lifetime of building wealth, many of us have a desire to pass along 
a lasting legacy to our children. As such, there has been an increasing 
focus on intergenerational wealth planning to support this longevity. An 
intergenerational plan considers future generations, possibly those you 
may never meet, with the objective of supporting your wealth’s longevity 
in complement to traditional estate planning documents. While these 
legal documents help to distribute, dispose of or deal with assets, the 
intergenerational plan helps to keep assets working into the future. 

Start with a Plan and Document It — An intergenerational plan 
should set out goals and provisions for how money will be used by 
future generations, as well as how it will be accessed and replenished. 
For instance, you may wish for family members to invest in themselves, 
stipulating that funds should be used for higher education, or a 
business start-up or expansion. By offering heirs the means to obtain 
an education or run a business for themselves, they can gain the 
experience needed to create wealth and grow it. Once you determine 
your desired goals and provisions, it is important to formally document 
the plan so that it can be passed along to future generations.   

Communicate Your Plan; Be the Family Resource — Once a 
plan has been developed, it is important to communicate it to family 
members. Often, parents keep their finances and related values 
secretive, missing the opportunity to pass along their ideals to children. 

An intergenerational plan can allow heirs to understand your vision 
for your wealth after you are gone. While specific financial details need 
not be disclosed, sharing your vision can be a catalyst for meaningful 
discussions. Some families use this plan to form a family constitution that 
can help future generations carry forward the intentions of the plan.

Even if an intergenerational wealth plan isn’t your desired path forward, 
there may be ways to help protect and preserve assets for the future:

Consider Protection Tools, Such as a Trust — Certain tools may 
help to protect future wealth in situations in which beneficiaries may 
not be financially responsible or where you wish certain goals to be 
attained. A trust can provide protection by putting assets under the 
control of a responsible trustee. The terms of the trust can specify the 
timing and the quantum of distributions to be made to heirs. Other 
tools may be considered, such as life insurance, to help protect and 
grow assets while also providing access to cash. 

Create a Professional Support System — Having a support system 
of trusted professionals may be a valuable part of ensuring a successful 
generational wealth transfer, especially when heirs may not have the 
skillset to independently manage funds. 

Creating a generational legacy can be one of the greatest gifts you leave 
behind. If you are in need of resources to help you get started, please call.

N A V I G A T I N G  U N C E R T A I N T Y

Don’t Overlook the Value of Staying Invested
Equities continue to be one of the best asset classes in which 
to grow wealth, but that’s not without market fluctuations. With 
significant volatility over recent times, it is worthwhile to remember 
the importance of staying invested. Here are some reasons why:

Trying to time the markets can be costly. During market pullbacks, 
some investors may feel inclined to sell investments for fear of a 
greater loss. However, this can create two issues — selling at low 
prices and the inevitable need to re-enter the markets. Market timing 
is difficult; perhaps one of the most convincing reasons being that the 
biggest up and down days have historically clustered together. The 
chart shows the impact of missing the best performing months of 
the S&P/TSX Composite Total Return Index over a 30-year period. By 
staying invested, a notional investment of $1,000 would have grown to 
$12,693. By missing the five best months, this would fall to $7,503. And, 
it’s not just about timing: Selling and rebuying can potentially create a 
costly tax situation in certain accounts or forego dividend income.                

Time reduces the volatility of returns. As history has shown, 
negative market performance smooths out as an investor’s time 
horizon increases. Since 1992, the likelihood of the S&P/TSX Composite 
Total Return Index experiencing a negative monthly return is 38 

percent. This drops to 13 
percent over a three-year 
rolling holding period, and 0 
percent over seven-year rolling 
holding periods and beyond.  

Staying invested can take advantage of compounding over 
time. Often, one of the most important variables for how you’ll do as 
an investor is how long you are able to stay invested. This is because 
of the impact that compounding can have over time. Perhaps you’ve 
heard of the trick question: “Would you rather have $10,000 per day 
for 30 days or a penny that doubled in value every day for 30 days?” 
Choosing the doubling penny, due to the power of compounding,* 
would yield about $5 million, compared to only $300,000 by choosing 
$10,000 per day. Compounding growth is often called the eighth 
wonder of the world because it possesses significant powers, like 
turning a penny into $5 million. In the words of renowned investor 
Charlie Munger, business partner to Warren Buffett, “the first rule of 
compounding is to never interrupt it unnecessarily.” 
*Of course, it is acknowledged that a compounded rate of return of 100% is unrealistic.
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