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Market Commentary 

Market Overview 

Equity and fixed income markets were mixed in December. The TSX 
60 gained 1.21%, while Canadian bonds were modestly negative, 
continuing to pressure interest-sensitive sectors relied on by income 
investors.  

Equity gains were narrowly driven by Financials (+4.38%). Outside 
of Financials, traditional income sectors struggled, with Utilities (-
2.46%), REITs, and Consumer Staples all modestly negative as 
elevated yields and weak bond performance weighed on returns.  

Over the year, the TSX 60 rose 28.89%, but gains remained 
concentrated in Financials and resource sectors. Canadian bonds 
returned 2.59%, providing stability but limited support. December 
reinforced a key 2025 theme: income investors faced persistent 
headwinds outside of Financials. 

Portfolio Analysis 

The Tactical Income portfolio gained 0.30% in December, a positive 
result as bonds were modestly negative and income-oriented equity 
sectors struggled. The portfolio’s balanced structure helped dampen 
volatility amid narrow equity leadership.  

Full-year performance was strong, with the portfolio up 10.96% in 
2025. Gains of 8.04% over six months and 2.79% over three months 
reflect steady progress despite headwinds for traditional income 
assets.  

Longer-term results remain consistent, with returns of 10.13% over 
three years, 8.34% over five years, and 9.30% since inception, 
underscoring effective diversification and risk management heading 
into 2026.  

Holdings Analysis 

There were no changes to portfolio holdings in December. 
Performance reflected narrow market leadership and continued 
pressure on interest-sensitive assets.  

Canadian Financials were the primary positive contributor, with 
Royal Bank up 8.26% and National Bank gaining 2.89%, providing 
income stability and upside participation. Bond holdings faced 
modest pressure as rates remained elevated, while floating-rate, 
preferreds, and infrastructure exposure helped stabilize results amid 
weakness in rate-sensitive sectors. 

This commentary is generated by the Evans Family Wealth Digital Analytics Engine and 
reviewed by our investment team. By leveraging advanced AI technology, we deliver 
timely portfolio insights while maintaining our commitment to personalized wealth 
management. All data from YCharts. 
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