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-  I N V E S T M E N T  -

I N S I G H T

It is the immutable market cycle. Stock market 
valuations can swing back and forth from 
one extreme to the other, sometimes being 

times appearing overvalued and speculative. 
Somewhere in the middle of this swing may be 
the fair value of any particular equity.

Over the past year, we have seen how quickly the 
market’s pendulum can swing. After last spring’s 

the greatest economic and public health crisis of 
our time, the pendulum swung to the other side. 
To start 2021, the S&P/TSX Composite (TSX) and 
S&P 500 indices posted record highs, with many 
stock valuations appearing stretched.

Of course, the equity markets are a discounting 
mechanism and are forward looking in nature: 
economies will eventually reopen and pent-up 
demand is expected to be released. However, 
other factors have helped to push equity 
markets higher. With central banks pledging 
to keep interest rates low for the near term, 
investors turned to equity markets as there is no 
alternative (TINA). Continuing stimulus measures 

low-commission trading platforms has enticed 
many new investors to enter the markets, often 
trading based on momentum.

More recently, the market narrative has shifted. 
Long-term bond rates have risen, increasing 

seen when economic expectations strengthen, 
and the positive news from vaccination 

programs is supporting the path to economic 
reopening — the light at the end of the tunnel 
that we have long awaited! Volatility has also 
returned to certain areas of the markets. Yet, 
after many months of market advances, this can 
be expected and it may provide opportunities 
to put capital to work as we continue to build 
portfolios for the future.

Will the markets continue their climb? For 
many investors, there is limited value in trying 
to predict the direction of the markets — after 
all, the overall success of your wealth plan 
isn’t dependent on calling the top (or bottom) 
of any cycle. Consider, too, that markets can 
sometimes advance further than many believe. 
In 1996, during the dot-com years, then-Federal 
Reserve Chairman Alan Greenspan delivered 
his infamous “irrational exuberance” speech. 
Yet, the markets continued to advance for 
more than three years. Today, while there 
is a considerable amount of excess, some 
suggest that there isn’t the same magnitude of 

exuberance. And, many areas of the markets 

economic recovery as things return to normal. 

For most investors, the investing journey will 
be a long one. If we have a sound wealth plan 
to guide us, with a portfolio based on quality, 

it should serve us well no matter where the day-
to-day markets take us. Continue to look forward 

where the market pendulum may swing.
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M A C R O E C O N O M I C  P E R S P E C T I V E S

For those old enough to remember, the late 1970s and early 

1 While high 
interest rates meant great returns on low-risk assets like guaranteed 

1% 2% 3%
0 $100 $100 $100

10 $90.53 $82.03 $74.41
20 $81.95 $67.30 $55.37
30 $74.19 $55.21 $41.20

W E A L T H  T R A N S F E R  P L A N N I N G  &  Y O U R  F A M I L Y



New Temporary Flat Rate Method

Form T2200S

Form T777S, Statement of Employment Expenses from Working at Home 

Due to Covid-19
Form T2200S
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and non-registered assets to meet your retirement expenses, it may 
make sense to only withdraw the mandatory minimum amount from 

thereby helping to keep more assets to potentially grow within the 
1

Cumulative After-Tax Income $376,090 $388,271
90 Years Old: RRIF Remaining Value $293,117 $315,970

P L A N N I N G  F O R  R E T I R E M E N T

P E R S O N A L  I N C O M E  T A X  S E A S O N



The information contained herein has been provided for information purposes only. The information has been drawn from sources believed to be reliable. Graphs, charts and 
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constitute a recommendation or solicitation to buy or sell securities of any kind. Market conditions may change which may impact the information contained in this document. 
Wellington-Altus Private Wealth Inc. (WAPW) and the authors do not guarantee the accuracy or completeness of the information contained herein, nor does WAPW, nor the 
authors, assume any liability for any loss that may result from the reliance by any person upon any such information or opinions. Before acting on any of the above, please 

Insurance Inc. or other insurance companies separate from WAPW. WAPW is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory 
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Cryptocurrencies in Transition:
Will Bitcoin Become the Next Gold? 
As bitcoin continues to hit record highs, it has garnered much 
attention and fuelled an ongoing debate: is bitcoin the next gold?   

The current economic environment has helped to support bitcoin 
as an alternative asset in the search for safety. Today, central banks 
continue to push the limits of monetary policy by expanding their 
balance sheets, while government stimulus spending has been 
unprecedented, increasing debt to levels not seen before. As a 
result, some investors have turned to bitcoin when looking for 
a store of value — to act as a hedge against uncertainty and the 

Gold — and Bitcoin? — As a Store of Value

Traditionally, gold has been considered the preeminent safe-haven 
asset. Its qualities make it a recognized store of value: it is durable, 
fungible, divisible, portable and scarce. Proponents of bitcoin would 
argue that it, too, possesses these qualities. However, while other 
precious metals, like platinum, may also have these characteristics, 
what distinguishes gold — and now increasingly, bitcoin — is the 
collective belief in its shared value. 

bitcoin’s move into the mainstream. There has been an increasing 
acceptance of bitcoin, perhaps partially driven by its rise in value. 

and accept bitcoin, which has helped increase its utility. Millennials 
have been leading the charge to support the adoption of digital 
currencies1 — attracted by the price gains, but more importantly 

believe has failed their generation. 

As digital payment systems have become more mainstream, even 
governments and central banks have begun to adopt, accept 
and develop digital currencies. Bitcoin is now one of hundreds of 
cryptocurrencies that exist today. 

While it is likely that cryptocurrencies are not going away any time 
soon, there are reasons to exercise caution when considering 
bitcoin as an alternative asset. Here are three:

Unclear Valuation — There is considerable debate over what 
is the fair value of bitcoin, since it is simply the product of open-
source software. Some argue that bitcoin lacks an intrinsic value 
when compared to other assets: stocks represent companies that 

produce goods and services with tangible value; even gold’s physical 
properties may make it useful outside of being a safe-haven asset, 
such as utility in jewellery or electronics. However, proponents of 

transparent nature, and growing acceptance has given it relevance 
as a store of value.

— Since its inception in 2009, bitcoin has 
been subject to unpredictable and drastic price swings, perhaps 
a consequence of being a new asset. In January alone, the price 
dropped by almost 20 percent on two occasions. Some note 
that gold experienced similar volatility in the 1970s as it became 
a trusted store of value; prices appreciated by almost 2,300 
percent in that decade.2 

Security Concerns — Like many things of value, bitcoin has been 
targeted by unscrupulous individuals. Platforms that buy and sell 
bitcoin are often unregulated. Bitcoin transactions can be subject to 
fraud and theft, perhaps facilitated by the anonymity of the digital 
world. In 2014, the world’s leading bitcoin exchange was hit by a 

the controversial cryptocurrency Tether is under investigation for 
potentially manipulating the price of bitcoin. 

For now, the risks are likely to challenge bitcoin’s viability as a 
stable safe-haven asset. However, as the world continues its digital 
transformation, cryptocurrencies continue to gain increasing 
relevancy. Will bitcoin become the gold of our future?
1. ; 2. 
forbes.com/sites/greatspeculations/2019/07/29/gold-prices-50-year-price-analysis-and-
production-demand-dynamics/


