INSURANCE PLANNING:
IT'S NEVER TOO LATE

As part of the retirement-planning process, we often suggest
that our clients consider the use of life insurance for its many
benefits. As life insurance is often more difficult and costly to
obtain in the later years, it's worth considering at a younger age
and while an individual is in good health. But, even if you haven't
planned in advance for insurance as part of your wealth plan, it
may not be too late. We most often see individuals in their 60s
and 70s purchase life insurance as a planning tool and certain
insurance companies will even issue life insurance to individuals
up to age 85.

Here are four areas where it may prove valuable in your planning:

Complement Investment Returns — Many insurance products
blend certain aspects of insurance with investing. Depending on
the type of insurance and the policy, there may even be options
for how the investment portion is invested, and the potential for
a certain amount of growth to be on a tax-sheltered basis. This
may be one way to complement investment returns (usually the
more conservative portion of a portfolio), especially in situations
in which the cost of managing the policy is reasonable. Upon
death, the proceeds will pass to beneficiaries on a tax-free basis.
While older individuals will be subject to higher premiums, there
may still be a benefit gained from the tax-sheltering opportunity
and the eventual tax-free benefit payout.

Support Philanthropic Efforts — Insurance may be a way

to create a legacy and, in some cases, provide benefits even
while you are alive. For example, you could have a charitable
organization purchase an insurance policy on your life while
you donate the cash annually to pay the premiums. This way,
you would receive a tax credit for the annual cash donated. You
could own a life insurance policy and name the charity as the
beneficiary or donate appreciated shares to fund an insurance
policy. There are a variety of tax-efficient ways to use insurance
to support your charitable endeavours.

Help to Cover Taxes on Death — Many estates incur a
considerable amount of taxes on death and this situation may

be complicated by the presence of illiquid assets such as real
estate or a family corporation. A life insurance policy may help to
effectively cover those taxes, so that your estate isn't left with a
shortage of cash when these taxes come due. For example, there
may be a significant capital gains tax liability upon the transfer of
a cottage or cabin and the proceeds from an insurance policy can
help to cover these taxes and keep the property within the family.

Equalize an Estate — In cases where you wish to leave your
estate to multiple beneficiaries and it is important to provide
assets of approximately the same value, life insurance may be
able to support the equalization. An insurance assessment can
determine if this may be an equalization alternative. As well,

you may have assets that are better left to certain beneficiaries,
rather than being shared, such as a family business. In this
instance, the insurance death benefit may potentially be used to
help equalize the inheritance for those heirs who may not be the
beneficiary of these assets.

We Can Assist

In many cases, it is never too late to explore the opportunities
for insurance to play a role in retirement and beyond. There are
many products available to support a variety of investment, tax,
retirement and succession planning solutions. For a broader
discussion, please call the office.
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The information contained herein has been provided for information purposes only. Graphs, charts and other numbers are used for illustrative purposes only and do not

reflect future values or future performance of any investment. The information has been provided by J. Hirasawa & Associates and is drawn from sources believed to be reliable.
The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual's
objectives and risk tolerance. This does not constitute a recommendation or solicitation to buy or sell securities of any kind. Market conditions may change which may impact
the information contained in this document. Wellington-Altus Private Wealth Inc. (WAPW) and the authors do not guarantee the accuracy or completeness of the information
contained herein, nor does WAPW, nor the authors, assume any liability for any loss that may result from the reliance by any person upon any such information or opinions.
Before acting on any of the above, please contact me for individual financial advice based on your personal circumstances. All insurance products and services are offered by life
licensed advisors of Wellington-Altus Insurance Inc. or other insurance companies separate from WAPW. WAPW is a member of the Canadian Investor Protection Fund and the

Investment Industry Regulatory Organization of Canada.

© 2027, Wellington-Altus Private Wealth Inc. ALL RIGHTS RESERVED. NO USE OR REPRODUCTION WITHOUT PERMISSION.

www.wellington-altus.ca

If you no longer wish to receive commercial electronic messages from Wellington-Altus Private Wealth Inc., please send an email to unsubscribe@wprivate.ca

WELLINGTON-ALTUS PRIVATE WEALTH

INVESTMENT INSIGHT |


https://advisor.wellington-altus.ca/thewonggroup/



