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Skyrocketing Real Estate Prices: 
Make Cottage/Cabin Succession Planning a Priority

Many lawyers suggest that the family cottage is one of the most 

the emotional and sentimental value built up over many years, 
with family growing together and sharing their experiences at the 

Will you leave your cottage property to your children in common? 
Or to just one of them? Or perhaps to no one? There may be 

Leaving a property jointly to all grown children is a common 

may agree on shared usage for their own families, nor on the 

Perhaps some children live reasonably close to the cottage 

maintain the vintage feel that they grew up with, whereas another 

Leaving the cottage to one child may be a solution, but this, 

are to be divided equally, care must be taken to ensure the tax 

covered by the estate?

Unless your cottage is designated as your principal residence, 
it will be deemed to have been sold just before your death and 
your estate will be responsible for any capital gains taxes, just as 

potential heirs may need to sell the property to satisfy the tax 

course, such as providing for a life insurance policy with the value 

Seek Legal Advice

The last thing most families wish to have is a bitter dispute 

place to start is by having a conversation with your children to 

consulting legal and tax advisors who are familiar with cottage 
succession planning can help you to understand the options 

easier in the knowledge that you’ve done all you can to avoid 
future disputes about an asset that has given much joy over 

MAILI WONG, CFA, CFP, FEA

Executive Vice-President and Senior Portfolio Manager
778-655-2410 | maili.wong@wprivate.ca
www.thewonggroup.ca

https://advisor.wellington-altus.ca/thewonggroup/



