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Last Month in the Markets — April 15t—29t, 2022

Month Close 20,762.00 4,131.93 32,977.21 12,334.64 653.667 77.83 ¢ $1,911.70 $104.69

week +/- -1,128.16 -398.48 -1,701.14 -1,885.88 -57.891 -2.14¢ -$42.30 +54.41
week +/- % -5.15% -8.80% -4.91% -13.26% -8.14% -2.67% -2.16% +4.40%
52 wk HIGH 22,213 4,819 36,953 16,212 727 83.28 ¢ $2,082 $121.17
52 wk LOW 19,052 4,057 32,273 12,316 637 77.14 ¢ $1,704 $57.88
YTD +/- % -2.17% -13.31% -9.25% -21.16% - 13.40% -1.64% +4.54% +39.20%
1Yr+/-% +7.82% - 1.89% -3.18% -12.41% - 7.68% -4.40% +8.11% +61.04%

(source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search and ARG Inc. analysis)

What happened in April?

The month began on a positive note for North American equity indices, unfortunately, the high-water mark was reached
on the first Monday of the month. With only a couple of exceptions, the remainder of April delivered additional losses for
equity investors. Additionally, the Year-to-Date graph below shows that the indices are all following the same pattern, but
at slightly different levels of success.

The resource linked TSX was the last to move into negative returns for Year-to-Date. The TSX is still performing best
among diversified North American indices due to the rising price of many commodities, slightly behind the 30 constituents
of the Dow. The technology-heavy NASDAQ has suffered from the rise of in-person work and less shelter-in-place as
pandemic restrictions are lifted.
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(source: Bloomberg https://www.bloomberg.com/markets and ARG Inc. analysis)

Overall, the investing landscape has changed in 2022 and over the past year. The onset and continuation of the pandemic
brought significant uncertainty to capital markets. The current period contains new and different challenges for investors
and some of the lingering issues like supply chain disruptions. The factors that are driving equities downward (and other
asset classes upward) include:

e Programs and conditions to drive economic growth are being pared back. Interest rates are being increased by
central banks. Employment is being maximized while inflation runs high. Since employment has exceeded pre-
pandemic levels and inflation continues to rise central banks need to slow growth to temper inflation.

e Russia’s invasion of Ukraine and the geopolitical, energy and resulting supply chain uncertainty.

e The resurgence of the pandemic and resulting lockdowns in China are threatening growth in the world’s second
largest economy.
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The likelihood of an interest rate increase by the Bank of Canada in April was supported by the Canadian employment
report for March. 73,000 jobs were added and the unemployment rate fell by 0.2% to 5.3%. This is the lowest
unemployment rate since 1976 when similar data was first collected and analyzed. Labour Force Participation remained
unchanged from February at 65.4%, total hours worked rose 1.3% and wages have risen 3.4% compared to March 2021.

As restrictions are lifted the percentage of employees who work exclusively from home fell 1.8% to 20.7%.
https://www.cbc.ca/news/business/jobs-march-canada-1.6413073 https://www150.statcan.gc.ca/n1/daily-quotidien/220408/dg220408a-eng.htm?HPA=1

On April 7", Minister of Finance, Chrystia Freeland, presented the governing Liberals latest budget, the highlights affecting
Canadians’ finances include $56 Billion in new spending for national dental care, affordable housing incentives,
reconciliation with Indigenous Peoples, increased defense, and climate initiatives. Also, a surtax on large banking profits
and an increase to the corporate tax rate are included in the proposed measures. https://budget.gc.ca/2022/home-accueil-en.html

The Federal Reserve released the minutes from their mid-March monetary policy meeting that indicated committee
members were taking a more aggressive stance against inflation than originally thought. The Federal Open Market
Committee members unanimously agreed to raise the federal funds rate %%, and the market has priced-in an increase of
about 170 basis points (1.7%) for 2022. The Federal Reserve will also allow close to $100 Billion in bonds to mature each
month without being replaced. The removal of this money from markets will tighten long-term borrowing and increase
costs and yields. With inflation expected to exceed 8%, and the robust jobs market and GDP growth, the U.S. economy
needs price stability and no longer requires monetary support to fuel growth. Fomc Minutes

On April 13™ the Bank of Canada raised its interest rates again in 2022 to slow domestic inflation. The rate was increased
by %%, which is the largest rate increase in more than two decades. The target range for the deposit rate to the bank rate
is now 0.75% to 1.25%.

The U.S. Consumer Price Index (CPI) rose again last month. Since February, prices for consumers rose 1.2% and in the
past year prices have risen 8.5%. Like preceding months, the largest contributors were gasoline, housing, and food.
Energy costs have risen 32% over the past year, and groceries are up 10% since March 2021. The Producer Price Index
(PPI) for March sits at 11.2%,; the highest recorded year-over-year increase ever recorded for American companies. BLS cPI

StatsCan released the Canadian Consumer Price Index (CPI) data for March. Prices increased 1% during the past month
and 6.7% over the past year. Itis the largest, annual reading in 31 years. Gasoline has been a major contributor to the
growing rate of inflation after rising more than 19% since February 1%. Rising inflation is further justification of the Bank
of Canada’s interest rate increases. CBC News

What’s ahead for May and beyond?

On May 4" the Federal Reserve will announce its latest monetary policy to cool inflation, which is being driven by
pandemic reopening, continuing supply chain disruptions, and geopolitical turmoil. The consensus among Federal Open
Market Committee members as indicated in past meeting minutes suggests that multiple increases will occur in 2022 and
larger increases will occur early this year before tapering as 2023 approaches. A half-point increase is expected for the
federal funds rate. The Bank of Canada is scheduled to release its next interest rate announcement on June 1.

Clear signals have been given by both the Fed and Bank of Canada of anticipated changes to monetary policy, and much
of the most recent negative performance for equities reflects the “tightening” to come.

Y C'PF

[IROC Iovastment Industy Regulatory  €romineitasicics
WELLINGTON-ALTUS Organization of Canada MEMBER

PRIVATE WEALTH


https://www.cbc.ca/news/business/jobs-march-canada-1.6413073
https://www150.statcan.gc.ca/n1/daily-quotidien/220408/dq220408a-eng.htm?HPA=1
https://budget.gc.ca/2022/home-accueil-en.html
https://www.federalreserve.gov/monetarypolicy/files/fomcminutes20220316.pdf
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.cbc.ca/news/business/canada-inflation-1.6424388
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Wagner Investment Management Team contributors: Susyn Wagner & Karen Routledge & Patti Dolan

The information contained herein has been provided for information purposes only. The information has been drawn from sources believed to be
reliable. Graphs, charts and other numbers are used for illustrative purposes only and do not reflect future values or future performance of any
investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be
evaluated relative to each individual’s objectives and risk tolerance. This does not constitute a recommendation or solicitation to buy or sell securities
of any kind. Market conditions may change which may impact the information contained in this document. Wellington-Altus Private Wealth Inc.
(WAPW) does not guarantee the accuracy or completeness of the information contained herein, nor does WAPW assume any liability for any loss
that may result from the reliance by any person upon any such information or opinions. Before acting on any of the above, please contact your
financial advisor. WAPW is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.

© 2022, Wellington-Altus Private Wealth Inc. ALL RIGHTS RESERVED. NO USE OR REPRODUCTION WITHOUT PERMISSION.
www.wellington-altus.ca

If you no longer wish to receive commercial electronic messages from Wellington-Altus Private Wealth Inc., please send an email to
unsubscribe@wprivate.ca
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