
 

  
 

 

 

Last Month in the Markets – January 3 - 31, 2022  
 

    

 

 

 

 
 

                         (source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search and ARG Inc. analysis) 

 

What happened in January?  
At the beginning of the month, equities fell during the first week, regained their value and stabilized before dipping 
strongly around the end of week 3, and ended the month regaining some lost value.  Overall equities performed poorly 
for several reasons. 

The central banks for the two largest and developed economies in North America announced monetary policy updates on 
the last Wednesday of the month, January 26th.  The Federal Reserve and the Bank of Canada held their benchmark rates 
unchanged and are now poised to increase interest rates in March.  

Intra and inter-day volatility rose as the comments made by Fed Chair, Jerome Powell, were released.  He indicated that 
rates could be increased without harming employment. It appears that the Fed may increase rates rapidly before slowing 
the number of increases as 2022 proceeds.  All of the maneuvering by the Fed is to control inflation which is well above 
the 2% goal, sitting at 7% as of December.  The Fed also plans to end its bond-buying program in March and to reduce its 
holdings that support long-term interest rate reduction.  Fed Press Release 

The Bank of Canada had already ended its bond-buying support last autumn.  Interest rates were left unchanged due to 
uncertainty of the negative effects of Omicron and inflation at approximately half the U.S. rate.  BoC Press Release  

The past month did not deliver the results that equity investors desire with the major indices and every indicator in our 
grid falling in value, except for oil.  North American equity indices fell about 1 to 9% the global All Country World Index 
(ACWI) that includes 25 Emerging Markets fell 5% in January. 

In addition to the price changes (i.e. drops) for equities, volatility rose as January progressed as speculation about interest 
rates increases rose and the political situation in the Ukraine continued.  Generally, the higher the volatility the bigger the 
price changes can be in the short-term. Volatility Definition   The VIX volatility index reached its highest level since early 2021 
as analysts digested central bank guidance for their stand-pat policies and tensions between NATO and Russia rose.   Volatility 
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        (Source: Bloomberg https://www.bloomberg.com/markets and ARG Inc. analysis) 

 
The U.S. economy added 199,000 jobs in December with year-over-year wages rising 4.7% and unemployment at 3.9%.  
Analysts expected about 400,000 new jobs to be created last month and 3.6 million less jobs exist at year-end than in 
February 2020.  The Canadian economy bested jobs growth expectations during the last two months.  After adding 153,000 
jobs in November and 55,000 in December, the rate of employment growth is exceeding the U.S. while Canadian wage 
increases and unemployment rates lag behind the American economy’s performance.                                                                                                          
https://www150.statcan.gc.ca/n1/daily-quotidien/220107/dq220107a-eng.htm?HPA=1   https://www.bls.gov/news.release/empsit.nr0.htm  

 
The big economic news from last month was the release of the latest Consumer Price Index (CPI) data in the U.S.  Year-
over-Year prices have risen 7.0%, the highest inflation reading since 1982, 39 years ago.  Energy (fuel, fuel oil, natural gas) 
and used vehicle prices have risen the most at 29.3% and 37.3%, respectively.  Groceries (food at home) nearly matched 
the overall rate after rising 6.5% since last December.  Removing energy and food, two categories that can deliver volatile 
price changes, inflation for Goods has risen nearly 11%, which is also the largest increase since 1982.  Services (less energy 
services) have risen a relatively modest 3.7%, still far above the goal of 2% average total inflation.  
https://www.bls.gov/news.release/cpi.nr0.htm  

 

What’s ahead for February and beyond? 
In addition to the growing danger of the Omicron variant and any that follow and the unstable geopolitical drama between 
NATO and Russia in the Ukraine, inflation remains a significant concern.  The persistence, the breadth and the size of price 
increases are pushing central banks across the globe to act sooner than originally believed.   

Expect monetary policy announcements, which will incorporate pandemic, political and economic developments, to guide 
the value of stocks, indices and portfolios for most of 2022. 
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https://www.bls.gov/news.release/cpi.nr0.htm
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The information contained herein has been provided for information purposes only.  The information has been drawn from sources believed to be 
reliable.  Graphs, charts and other numbers are used for illustrative purposes only and do not reflect future values or future performance of any 
investment.  The information does not provide financial, legal, tax or investment advice.  Particular investment, tax, or trading strategies should be 
evaluated relative to each individual’s objectives and risk tolerance.  This does not constitute a recommendation or solicitation to buy or sell securities 
of any kind. Market conditions may change which may impact the information contained in this document.  Wellington-Altus Private Wealth Inc. 
(WAPW) does not guarantee the accuracy or completeness of the information contained herein, nor does WAPW assume any liability for any loss 
that may result from the reliance by any person upon any such information or opinions.  Before acting on any of the above, please contact your 
financial advisor.  WAPW is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada. 
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