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Last Month in the Markets — July 15t —29t", 2022

Month Close = 19,962.92 | 4,130.29 | 32,845.13 | 12,390.69 637.72 78.16¢ | $1,781.80 $98.62
month+/- | +1,101.92 || +344.91 | +2,069.70 | +1,361.95 || +40.95 +047¢ | -$2550 -$7.14
month +/-% | +5.84% +9.11% +6.73% +12.35% | +6.86% | +0.61% -1.41% -6.75%
52 wk HIGH 22,213 4,819 36,953 16,212 727 81.38 ¢ $2,091 $118.08
52 wk LOW 18,170 3,637 29,653 10,565 577 75.62 ¢ $ 1,696 $ 58.40
YTD +/- % -5.94% -13.34% -9.61% -20.80% || -1551% | -1.23% -2.56% +31.13%
1Yr +/- % -1.60% - 6.03% -5.98% -1555% || -11.94% | -2.50% -1.95% +33.36%

(source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search, and ARG Inc. analysis)

What happened in July?

Inflation and central bank actions continued to dominate the news and heavily influence capital markets. Inflation is
beginning to be tempered as economic growth slows directly and indirectly from interest rate increases from the Bank
of Canada, the Federal Reserve in North America and from the European Central Bank.
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(source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search and ARG Inc. analysis)

U.S. consumer inflation reached 9.1% as prices rose by 8.1% in Canada on an annualized basis. Canadian monthly price
increases over the latest reporting period were halved to 0.7% from 1.4% a month earlier. In the U.S., monthly inflation
is continuing to increase. The latest month had 1.3% inflation versus 1% one month earlier. The reporting period for all
this inflation information was June and year-over-year to June. U.S. Bureau of Labor Statistics StatsCan
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While June’s data was being collected and analyzed, July provided some respite from price increases. Commaodity prices
have slowed their growth and, in some cases, reached lower levels. From recent highs near $120 per barrel, oil was
trading near $90 during in July. Since transportation costs based on fuel prices affect the prices of almost every other
good or service, this was welcome anti-inflationary news.

The cost of oil has been heavily influenced by geopolitical matters since the invasion of Ukraine. Although no diplomatic
solution has been reached, it appears that Europe’s ability to curtail demand could also be contributing to lower energy
prices.

In the current environment of high inflation, the goal of monetary policy is also to reduce excess demand. The
European Central Bank (ECB), the Bank of Canada (BoC) and the Federal Reserve (Fed) all raised their benchmark
interest rates in July. The ECB, BoC and Fed moved their rates % percent, 1 percent and % percent higher, respectively.
Although each of these major financial regulatory institutions deployed increases of varied amounts, their objective was
identical. Inflation is running far outside the target range in each geography and country and increasing the cost of

borrowing is the primary method to slow economic growth by slowing demand, which will slow inflation. ECB Statement
Boc Release Fed Announcement

These three central banks have indicated that they are “front loading” interest rate increases. That is, employing larger
increases now and then tapering the size of future increases. The markets interpreted that prediction and positioning
positively. The promise of smaller, future increases suggests that avoiding recession (or minimizing it) is a major concern.
Larger interest rate increases earlier could lead to a shorter economic slowdown/recession.

The Banks’ objective is to slow inflation and not enter a recession by slowing the economy and demand. The markets
positive response is indicating that central banks are acting appropriately and that the damaging effects of higher
interest rates have already been priced-in to the market.

What’s ahead for August and beyond?

Central bank actions and inflation will continue to dominate investment implications. Since the target rate of inflation is
2%, or a range centered on 2%, a significant amount of time will need to pass to allow current and future interest rate
increases to take effect.

Despite the major rebound at the end of July, it will take more lasting momentum to create a resilient rebound for
equities. Typically, diversification is a useful tool against downside risk. However, when the broad market is losing
ground, a different strategy may need to be utilized to make upside gains.

For individual companies, balance sheet strength is important since reserves can weather downturns and periods of
slow growth. Firms with larger capitalization often have more resiliency than small-cap firms. From an industry
perspective, necessities, not luxuries, make more sense. Healthcare and staples trump travel and tourism, for example.
All other things being equal, banks and insurance companies often outperform other industries in higher interest rate
periods.

It is unlikely that interest rates will ever return to the levels of the late 1970s or early 1980s that provided significant
income and returns, but higher rates favour those who need regular income from lower risk assets like GICs.

Each investor’s situation and needs are unique and must be considered to create an individualized plan. Also, a review of
the short and long-term plan in context of changing conditions is an excellent tactic to better achieve financial goals.
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https://www.investopedia.com/terms/d/demand.asp
https://www.ecb.europa.eu/press/pressconf/visual-mps/2022/html/mopo_statement_explained_july.en.html
https://www.bankofcanada.ca/2022/07/fad-press-release-2022-07-13/
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220727a.htm
https://www.investopedia.com/terms/r/recession.asp
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Wagner Investment Management Team contributors: Susyn Wagner & Karen Routledge

The information contained herein has been provided for information purposes only. The information has been drawn from sources believed to be

reliable. Graphs, charts and other numbers are used for illustrative purposes only and do not reflect future values or future performance of any

investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be

evaluated relative to each individual’s objectives and risk tolerance. This does not constitute a recommendation or solicitation to buy or sell securities

of any kind. Market conditions may change which may impact the information contained in this document. Wellington-Altus Private Wealth Inc.

(WAPW) does not guarantee the accuracy or completeness of the information contained herein, nor does WAPW assume any liability for any loss that

may result from the reliance by any person upon any such information or opinions. Before acting on any of the above, please contact your financial

advisor. WAPW is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.

© 2022, Wellington-Altus Private Wealth Inc. ALL RIGHTS RESERVED. NO USE OR REPRODUCTION WITHOUT PERMISSION.
www.wellington-altus.ca
If you no longer wish to receive commercial electronic messages from Wellington-Altus Private Wealth Inc., please send an email to

unsubscribe@wprivate.ca
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