
 

  
 
 
Last Month in the Markets: March 1st – 31st, 2023 
 

          (source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search and ARG Inc. analysis) 

 
What happened in March?  
 
Last month was difficult to endure for investors concentrated in North American equities, especially those with significant 
holdings in financial services, which includes many Canadians.  By the end of March, the TSX finished almost where it 
began the month, and the U.S. equities indexes rose 2 to 6½ percent. 

Rates of interest and inflation continued their influential roles, but the failure of two U.S. banks, concern over many more 
institutions, and a Swiss government-led acquisition of Credit Suisse by UBS consumed most of the attention as markets 
rose, dropped swiftly, and then steadily regained (or improved) their position. 

 

 
      (source: Bloomberg https://www.bloomberg.com/marketsand ARG Inc. analysis) 
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March 2023 will be remembered more for its turmoil than the results posted by month-end: 
 

1. On March 7th, U.S. Federal Reserve Chair, Jerome Powell, testified in Washington where he reiterated the central 
bank’s commitment to reduce inflation to the target of 2%.  Coupled with the strength of the U.S. economy, 
“which suggests that the ultimate level of interest rates is likely to be higher than previously anticipated.”  Despite 
the other good news for the economy (employment, GDP), continuing to increase interest rates can lower the 
value of equities as the fear or likelihood of recession increases.  Watch Powell video  

2. Much attention has been paid to the effect on consumers from rising interest rates, but financial institutions can 
be exposed, too.  As short-term rates rise, and banks are forced to pay current rates on deposits, their long-term 
investments at lower rates of return can cause a narrowing of margins.  A confidence-crisis and bank-run resulted, 
and regulators in California shut down Silicon Valley Bank on March 10th.  This led to additional scrutiny and wider 
worries for bank solvency and was amplified when the FDIC shuttered Signature Bank on March 12th.  The 
confidence crisis in banking triggered a decline for equity indexes.  SVB Fallout Spreads  

3. Equity markets began a tentative recovery after the U.S. Treasury Department, Federal Reserve and Federal 
Deposit Insurance Corporation added increased protections for depositors and introduced a new borrowing 
facility to allow banks to meet short-term cash needs. Joint release  

a. The effects of increasing interest rates were not limited to the United States.  The nascent recovery was 
imperilled when Credit Suisse was exposed and was rescued by UBS under very generous conditions.  The 
deal was brokered by the Swiss government to protect depositors, some investors, and the Swiss banking 
reputation.  The reputation of Swiss bank security and discretion could be damaged further as 
Switzerland’s Attorney General has launched a criminal investigation into the takeover.  Swiss investigation 
CS/UBS 

4. As the failures, takeovers and concerns for banks continued so did the analysis and reflection.  The growing 
sentiment is that many of the most at-risk banks had problems with managing traditional assets, not complicated 
derivatives, and were largely exposed to interest-rate-risk.  As government institutions stepped-in to protect 
depositors and reassure investors share prices have begun to respond favourably.  CNBC and bank contagion  

           
What’s ahead for April and beyond in 2023? 
 
Although the risk and issues for banks seem to be easing, the health of the financial sector will likely play a significant role 
for markets.  As Jerome Powell stated during his press conference following the interest rate decision on March 22nd, it is 
expected that lenders will raise requirements, which will limit access to capital in the marketplace.  This will allow banks to 
either hold cash for liquidity or increase income through higher rates.   

Central banks will continue to monitor overall economic growth (Gross Domestic Product), employment, as well as 
inflation.  Inflation growth has ebbed and has begun to decline, if only slightly, yet remains far from the shared target of 
2%.  The next scheduled interest rate decisions from the Bank of Canada, Federal Reserve and European Central Bank are 
April 12, May 3, and May 4, respectively.   

BoC monetary policy Fed monetary policy ECB monetary policy    

 
 
 
 
 

https://www.bloomberg.com/news/videos/2023-03-07/powell-fed-prepared-to-increase-pace-of-hikes-if-needed
https://www.investopedia.com/terms/b/bankrun.asp
https://www.investopedia.com/terms/b/bankrun.asp
https://www.bloomberg.com/news/live-blog/2023-03-12/svb-fallout-spreads
https://www.federalreserve.gov/newsevents/pressreleases/monetary20230312b.htm
https://www.theguardian.com/business/2023/apr/02/switzerlands-attorney-general-to-investigate-credit-suisse-takeover
https://www.theguardian.com/business/2023/apr/02/switzerlands-attorney-general-to-investigate-credit-suisse-takeover
https://www.cnbc.com/2023/03/28/this-is-not-another-banking-crisis-analysts-say-its-sentiment-contagion-instead.html
https://www.federalreserve.gov/monetarypolicy/fomcpresconf20230322.htm
https://www.bankofcanada.ca/core-functions/monetary-policy/
https://www.federalreserve.gov/monetarypolicy.htm
https://www.ecb.europa.eu/mopo/html/index.en.html
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Wagner Investment Management Team contributors: Susyn Wagner & Karen Routledge 
The information contained herein has been provided for information purposes only.  The information has been drawn from sources believed to be 
reliable.  Graphs, charts and other numbers are used for illustrative purposes only and do not reflect future values or future performance of any 
investment.  The information does not provide financial, legal, tax or investment advice.  Particular investment, tax, or trading strategies should be 
evaluated relative to each individual’s objectives and risk tolerance.  This does not constitute a recommendation or solicitation to buy or sell securities 
of any kind. Market conditions may change which may impact the information contained in this document.  Wellington-Altus Private Wealth Inc. 
(WAPW) does not guarantee the accuracy or completeness of the information contained herein, nor does WAPW assume any liability for any loss that 
may result from the reliance by any person upon any such information or opinions.  Before acting on any of the above, please contact your financial 
advisor.  WAPW is a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.   
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