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Last Month in the Markets: December 2 – 31, 2024   

 

Last Year in the Markets: January 2 - December 31, 2024  

              (source: Bloomberg https://www.bloomberg.com/markets, MSCI https://www.msci.com/end-of-day-data-search and ARG Inc. analysis) 

What happened in 2024?   
Last year was productive for equity investors, with Canadian and American indexes delivering remarkable returns for the 
second consecutive year. The TSX beat its 2023 performance by 10 percentage points, the S&P 500 fell just 1 per cent behind 
last year’s stellar results, as did the Dow Jones Industrial Average (DJIA), and the NASDAQ more than doubled the DJIA 
performance in 2024.   

The first quarter of 2024 was a steady climb after the first week, a short stumble in April was quickly recovered and a three 
month rise was followed by a one month decline from mid-July until early August. After another short dip in September, 
equity values rose steadily and delivered strong results to the end of December. 

https://www.bloomberg.com/markets
https://www.msci.com/end-of-day-data-search
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Canadian investors who spend time and money in the U.S. did not enjoy the 8 per cent loss in value by the Canadian dollar. 
Thankfully oil prices ended the year where they began, and energy prices contributed to the overall moderating of inflation 
increases.   

As inflation fell and job creation slowed action was taken by central banks to reduce interest rates to spur economic activity.  
Tracking inflation, employment and gross domestic product (GDP) to predict interest rate moves was the theme for analysts 
and investors in 2024.   

Highlights of economic events that contributed to market performance in 2024: 

January 18 
U.S. equities were assisted by a legislative advance, when the U.S. Congress approved another stop-gap spending bill to 
keep the federal government operating until the beginning of March.  CBS News  

January 24 
The Bank of Canada held its policy interest rate, the overnight rate steady at 5 per cent, the Bank Rate at 5.25 per 
cent and the deposit rate at 5 per cent, while continuing its program of quantitative tightening.  “Global economic 
growth continues to slow, with inflation easing gradually across most economies. While growth in the United States 
has been stronger than expected, it is anticipated to slow in 2024, with weakening consumer spending and business 
investment.” “Governing Council wants to see further and sustained easing in core inflation and continues to focus on 
the balance between demand and supply in the economy, inflation expectations, wage growth, and corporate pricing 
behaviour.”     BoC release and MPR  

February 9 
The S&P 500 breached and closed over 5,000 points for the first time in its history.  After closing over 4,000 points in 
April 2021, it took nearly three years to reach the next millennium.  Much of the U.S. gains can be attributed to the 
growing sentiment that the U.S. Federal Reserve (the Fed) may have achieved a soft landing of slowing growth and 
inflation, but not placing the economy into a recession. 

February 22 
The NASDAQ jumped 3 per cent, largely driven by Nvidia, the U.S. computer chip manufacturer at the forefront of the 
artificial intelligence industry.  Nvidia released an optimistic forecast of earnings that projected a threefold increase in 
quarterly revenue.  Its 2023 fourth quarter revenue was $22.1 billion, a 265 per cent increase from Quarter 4 of 2022.  
Nvidia’s share price jumped 16 per cent on the day, and its value breached $2 trillion and pulled the NASDAQ along 
with it.  CNBC and Nvidia  NVIDIA press release 

 

 

https://www.bloomberg.com/markets
https://www.cbsnews.com/news/senate-government-shutdown-stopgap-bill/#:%7E:text=Washington%20%E2%80%94%20Congress%20approved%20a%20stopgap,to%20108%20vote%20Thursday%20afternoon.
https://www.bankofcanada.ca/2022/04/understanding-policy-interest-rate/
https://www.bankofcanada.ca/2024/01/fad-press-release-2024-01-24/
https://www.investopedia.com/terms/s/softlanding.asp
https://www.cnbc.com/2024/02/23/nvidia-briefly-surpasses-2-trillion-in-market-cap-during-intraday-trading.html
https://investor.nvidia.com/news/press-release-details/2024/NVIDIA-Announces-Financial-Results-for-Fourth-Quarter-and-Fiscal-2024/
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March 19 
Domestically, Canadian consumer inflation continued to moderate as the Consumer Price Index (CPI) rose 2.8 per cent 
on a year-over-year basis in February, down from 2.9 per cent in January.  Groceries contributed to the small decline, 
while gasoline prices offset the dip after rising 0.8% for the month.  The slowing of inflation was positive news for 
consumers and, eventually, borrowers since interest rates were raised to temper and reduce price increases.  The 
Bank of Canada did not indicate the timing of rate reductions.  StatsCan release CBC and BoC  

April 25 

The latest real GDP data from the U.S. Bureau of Economic Analysis (BEA) showed that annualized economic growth 
slowed to 1.6 per cent in Q1 2024, down from 3.4 per cent and 4.9 per cent in Q4 and Q3 of 2023, respectively. 
Slowing GDP growth relieves pressure to maintain current interest rates if it leads to lower inflation levels and lower 
job creation. BEA release, CNBC and GDP  

April 30 to May 1 

April transitioned into May with the Fed interest rate announcement. Markets awaited confirmation that the Fed 
would keep interest rates unchanged, and the Fed did not disappoint analysts. The federal funds rate stayed in the 
range of 5.25 to 5.5 per cent. The Fed will also slow the pace of reduction of its securities holdings, which should 
reduce liquidity in the system. Fed release Fed release 

May 24 
The S&P 500 earnings season neared completion, with 96 per cent of companies reporting. 78 per cent delivered a 
positive earnings surprise, and 61 per cent achieved a positive revenue surprise.   FactSet Insights Q1 2024.     

June 5 
The Bank of Canada reduced its policy interest rate, the overnight rate, by 25 basis points to 4.75 per cent. The rate 
had been at 5 per cent since July 2023, and this was the first reduction since March 2022 as our central bank fought 
against domestic consumer inflation. According to the announced press release “The Bank’s preferred measures of 
core inflation also slowed and three-month measures suggest continued downward momentum.” It also included, 
“With continued evidence that underlying inflation is easing, the Governing Council agreed that monetary policy no 
longer needs to be as restrictive.”  CBC News and BoC  

July 15 
A massive computer outage caused by a software upgrade by cyber security company, CrowdStrike, disrupted capital 
markets in addition to fouling transportation networks. The tech-heavy NASDAQ lost approximately 3.5 per cent 
during the third week of the month after six weeks of gains.   

July 24 
The Bank of Canada lowered its overnight rate by 0.25 per cent (25 basis points) to a target of 4.5 per cent and 
released its latest Monetary Policy Report. According to the Bank of Canada announcement, “The Bank’s preferred 
measures of core inflation are expected to slow to about 2.5 percent in the second half of 2024 and ease gradually 
through 2025.” 

August 30  

August concluded with less than positive news. U.S. inflation, as measured by the core Personal Consumption and 
Expenditures price index (PCE) increased 0.2 per cent in July and 2.6 per cent in the past year.  This news contributed 
to a decline in equities for the first week of September based on the belief that the Fed might act conservatively with 
its rate reductions. BEA PCE release  CNBC and PCE  

 

https://www150.statcan.gc.ca/n1/daily-quotidien/240319/dq240319a-eng.htm?HPA=1&indid=3665-1&indgeo=0
https://www.cbc.ca/news/business/boc-expects-rate-cuts-split-on-timing-1.7150723
https://www.bea.gov/news/2024/gross-domestic-product-first-quarter-2024-advance-estimate
https://www.cnbc.com/2024/04/25/gdp-q1-2024-increased-at-a-1point6percent-rate.html
https://www.newyorkfed.org/markets/opolicy/operating_policy_240501
https://www.federalreserve.gov/newsevents/pressreleases/monetary20240501a.htm
https://advantage.factset.com/hubfs/Website/Resources%20Section/Research%20Desk/Earnings%20Insight/EarningsInsight_052424.pdf#:%7E:text=Earnings%20Growth%3A%20For%20Q1%202024,since%20Q1%202022%20(9.4%25)
https://www.bankofcanada.ca/2022/04/understanding-policy-interest-rate/
https://www.bankofcanada.ca/2024/06/fad-press-release-2024-06-05/
https://www.cbc.ca/news/business/bank-of-canada-key-interest-rate-june-5-1.7225076
https://www.cnn.com/2024/07/20/tech/timeline-crowdstrike-system-outage/index.html
https://www.bankofcanada.ca/2022/04/understanding-policy-interest-rate/
https://www.bankofcanada.ca/2024/07/mpr-2024-07-24/
https://www.bankofcanada.ca/2024/07/fad-press-release-2024-07-24/
https://www.bea.gov/news/2024/personal-income-and-outlays-july-2024
https://www.cnbc.com/2024/08/30/pce-inflation-july-2024.html
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September 25 
Oil prices dropped as Saudi Arabia abandoned its $100 per barrel target.  The Saudis announced that they would 
maintain production levels and seek to regain market share with lower prices, which was good news for consumers 
and companies relying on petroleum prices.    FT and oil 

October 23 

The Bank of Canada cut its policy rate another 0.5 per cent (50 basis points).  After three 0.25 point cuts and this 0.5 
point cut, the overnight rate had been lowered to 3.75 per cent from its peak of 5 per cent.  The rate cuts contributed 
to the lowering of year-over-year inflation, which sat at 1.6 per cent according to the most recent StatsCan release.   

The Bank of Canada also released its quarterly Monetary Policy Report outlining its rationale behind its rate cut and 
expectations for the economy, employment and inflation.  BoC rate announcement    Monetary Policy Report   CBC 
and BoC rate cut       

November 5 to 8 

A decisive election win was the best result for equity investors.  A Republican-controlled Senate and House will 
facilitate the confirmation of federal appointees and the passing of laws.  President-elect Donald Trump promised an 
extension to his 2017 corporate tax reductions, reduced government spending and decreased regulation, which 
should encourage positive corporate results and increased values.  NBC News and markets   Global News election 
results CNBC on elections and markets  

December 16 
Canadian news centred on politics and inflation. Monday brought the federal government’s Fall Economic Statement.  The 
deficit rose to $61.9 billion, far above the most recent projection of $40 billion. Chrystia Freeland resigned as Finance 
Minister and calls for an election and the resignation of Prime Minister Justin Trudeau intensified.  FES and CBC  FES and CBC (2) Fall 
Economic Statement 

In November the Canadian CPI rose 1.9 per cent on a year-over-year basis, down from 2.0 per cent in October. Slower price 
growth was broad-based with the deceleration mostly caused by prices for travel tours and mortgage interest costs. 
However, grocery prices rose nearly 20 per cent since November 2021. During the month of November, prices were flat after 
rising 0.4 per cent in October.  StatsCan CPI release   

 

The information contained herein has been provided for information purposes only.  The information has been drawn from 
sources believed to be reliable. Graphs, charts and other numbers are used for illustrative purposes only and do not reflect 
future values or future performance of any investment. The information does not provide financial, legal, tax or investment 
advice. Particular investment, tax, or trading strategies should be evaluated relative to each individual’s objectives and risk 
tolerance. This does not constitute a recommendation or solicitation to buy or sell securities of any kind. Market conditions 
may change which may impact the information contained in this document.  Wellington-Altus Private Wealth Inc. (WAPW) 
does not guarantee the accuracy or completeness of the information contained herein, nor does WAPW assume any liability 
for any loss that may result from the reliance by any person upon any such information or opinions. Before acting on any of 
the above, please contact your financial advisor. 
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https://www.ft.com/content/1d186f62-5941-4f9e-aef1-7d93a8a696cd
https://www.bankofcanada.ca/2022/04/understanding-policy-interest-rate/
https://www150.statcan.gc.ca/n1/daily-quotidien/241015/dq241015a-eng.htm?HPA=1&indid=3665-1&indgeo=0
https://www.bankofcanada.ca/2024/10/fad-press-release-2024-10-23/
https://www.bankofcanada.ca/publications/mpr/mpr-2024-10-23/
https://www.cbc.ca/news/business/bank-of-canada-october-interest-rate-1.7360509
https://www.cbc.ca/news/business/bank-of-canada-october-interest-rate-1.7360509
https://www.nbcnews.com/now/video/stock-market-surges-after-trump-s-2024-election-win-223815237736
https://globalnews.ca/news/10856719/donald-trump-us-election-stock-market-reaction/
https://globalnews.ca/news/10856719/donald-trump-us-election-stock-market-reaction/
https://www.cnbc.com/2024/11/07/chart-divided-us-government-historically-better-for-stocks.html
https://www.canada.ca/en/department-finance/news/2024/12/government-of-canada-releases-2024-fall-economic-statement.html
https://www.cbc.ca/news/politics/fall-economic-update-freeland-trudeau-1.7411825
https://www.cbc.ca/news/politics/fall-economic-statement-five-things-1.7411901
https://www.budget.canada.ca/update-miseajour/2024/home-accueil-en.html?utm_campaign=fin-fin-update-miseajour-24-25&utm_medium=vanity-url&utm_source=canada-ca_fall-economic-statement
https://www.budget.canada.ca/update-miseajour/2024/home-accueil-en.html?utm_campaign=fin-fin-update-miseajour-24-25&utm_medium=vanity-url&utm_source=canada-ca_fall-economic-statement
https://www150.statcan.gc.ca/n1/daily-quotidien/241217/dq241217a-eng.htm?HPA=1&indid=3665-1&indgeo=0
http://www.wellington-altus.ca/

